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            In this presentation we will take a look at a deduction related to the business use of a home in other words a home office for a small business or a sole proprietor first lets consider the rationale of having a write-off or a deduction for the business use of a home note that if we are a small business then if we had a separate office then of course we would have rent on the separate office or some type of depreciation on that office and that would be a normal business expense that we would get to write off if on the other hand we work from home and let's say that this part of our home is what we use for our business well we are in a way taking that home and paying rent on it in a way because were now taking that piece of our home and using it for business, so the benefit were getting if we have an office that we can write off were not getting if were working and were consuming part of our home as a part of the business and therefore there's an allowance for getting a write-off or a deduction for part of that home as a business expense that's going to be the idea that we will be taking a look at now you can see here that we have a problem in that were mixing some things that are personal and business and our goal here is to try to separate those out in some way so that we can have the business deductions on the Schedule C personal deductions somewhere else for example you'll note that the home here is going to be something that we make it a personal deduction for something like the mortgage related to the home, and we make it a deduction for property taxes related to the home but now some of those property taxes and mortgage may be allocated to the business portion of the home, so those are a couple of things were going to have to kind of break out what's the personal use what's the business use in order to do that were going to have to define in some way what the business part of the home is and how to allocate the expenses related to it properly deduct them for business use as opposed to them for more accounting information and accounting courses visit our website at accounting instruction dot info personal use, so the business use of the home must be exclusive use at least for a particular part of the home regular use of it and for the taxpayers trade or business these are similar to the ordinary and necessary requirements for business expenses the use of the home has to have a designated area, so we need to have a designated area of the home that is used exclusively for business in order to have the deduction when we consider the business use of the home this is usually in regard to a sole proprietor so if we see okay we have a Schedule C income then we have to say were a small business were sole proprietor where do we work where do we do most of our work if its from home then we consider is it possible for write-off of the home office or the place of work to be able to write it off typically we need a portion of that home that is designated...
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